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OCCUPANCY AND RENT TRENDS

UARIZONA STUDENTS RETURN, APARTMENT DEMAND SOARS

As many University of Arizona students returned for fall classes, apartment demand across Greater Tucson soared. The university
adopted a hybrid approach for the fall semester amid the coronavirus pandemic with courses ranging from in person to online.
While this move led to a sharp increase in online students, more than 38,000 students enrolled for courses at the main campus
for the fall 2020 semester. The university was a significant driver of apartment leasing activity as net absorption totaled nearly
800 units during the third quarter. Rental demand extended beyond the university, as apartment operators in every apartment
submarket recorded net positive absorption. Leasing activity outpaced inventory growth, leading to metrowide apartment
occupancy elevating 70 basis points since mid-2020 to 96.5% in the third quarter. Underpinning the demand for housing
were the continued population growth and the gradual economic recovery. From April through August, the Tucson workforce
recovered nearly two-thirds of payrolls eliminated in March and April. With payrolls rising, apartment operators advanced rent.
At an average of $851, monthly effective rent advanced 3.3% quarter over quarter.
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SUBMARKET BREAKDOWN
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Change Change Q-0-Q Y-o0-Y
SUBMARKET NAME 3Q20 (BPS) (BPS) 3Q20 Change Change 3Q20 Annual 3Q20 Annual
Airport/Drexel Heights/Sahuarita 96.9% 30 40 $763 4.2% 10.6% 19 28 o (]
CasasAdobes/Qro\/auey962% ............ 80 ................ o .............. $109160%42%109 ............... 4 ................ oo ..........

Cata“napootmusgee% ............ : 201303;946 ........... 3 7%24%79 ............... 1 37 ............... 054 .........

Centra|Tucson/Umvers.ty ................................ 960% ............ 2050 ............. $746 ........... 12%48% ............. : 92100 .............. 1 78 .............. 178 ........

EastCentranucsongsg% ............ 90 ............... 60 .............. $75624% ............ 5 5%15095 ................ oo ..........

sOutheastTucsongeg% ............ 90 ............... 80 .............. $ 820 ........... 2 7%46% ............. 1 48 .............. : 24 ............... oo ..........

WestTucson963% ............ 20 ............... 20 .............. $90133%59% ............. 95278 .............. 84276 ........
TOTALS 96.5% 70 30 $851 3.3% 5.1% 792 758 262 508
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Commercial mortgage loan origination and servicing businesses are conducted exclusively by Berkadia Commercial Mortgage LLC and Berkadia Commercial Mortgage Inc. This website is not intended to solicit
commercial mortgage loan brokerage business in Nevada. Investment sales and real estate brokerage businesses are conducted exclusively by Berkadia Real Estate Advisors LLC and Berkadia Real Estate
Advisors Inc. For state licensing details for the above entities, visit: www.berkadia.com/legal/licensing.aspx

The information contained in this flyer has been obtained from sources we believe to be reliable; however, we have not conducted any investigation regarding these matters and make no warranty or
representation whatsoever regarding the accuracy or completeness of the information provided. While we do not doubt its accuracy, we have not verified it and neither we, nor the Owner, make any guarantee,
warranty or representation of any kind or nature about it. It is your responsibility to independently confirm its accuracy and completeness. Any projections, opinions, assumptions or estimates used are for
example and do not necessarily represent past, current or future performance of the property. You and your advisors should conduct a careful and independent investigation of the property to determine to
your satisfaction the suitability of the property and the quality of its tenancy for your records.



