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OCCUPANCY AND RENT TRENDS

TUCSON APARTMENTS CONTINUE TO DRAW NEW RENTERS IN SECOND QUARTER

Limited deliveries amid sustained rental demand kept apartment occupancy high in the Tucson market during the second
quarter. At an average of 95.8% in the second quarter, apartment occupancy lowered 10 basis points as employment contracted
2.8%. Even with the dip, occupancy was 170 basis points higher than the five-year average. Tucson occupancy was also 50 basis
points higher than the national average in second quarter 2020. Underpinning the healthy apartment occupancy was housing
demand created by a rapidly expanding population amid limited residential construction. Also during the second quarter,
apartment operators elevated concessions to entice new renters. On average, concessions raised 60 basis points quarter over
quarter to 3.0% of asking rent. This move contributed to effective rent lowering 0.7% to an average of $823 per month in the
second quarter. Operators adding renters, albeit at lowering leasing costs, benefited apartment owners. Examining CMBS and
Fannie Mae loans in Tucson, none were in 30+ day delinquency status during the second quarter. A portend for the market was
the rise of surveyed CMBS and Fannie Mae loans granted forbearance. By the end of the second quarter, the share rose to 2.8%.
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DELIVERIES AND DEMAND
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SUBMARKET BREAKDOWN
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Q-0-Q Y-o-Y
Change Change Q-0-Q Y-o0-Y
SUBMARKET NAME 2Q20 (BPS) (BPS) 2Q20 Change Change 2Q20 Annual 2Q20 Annual
Airport/Drexel Heights/Sahuarita 96.6% 0 30 $729 1.6% 8.6% -1 24 0 (0]
CasaSAdObes/orova”ey953% ............ 1040 ............ $1023 ......... 35%02% ............. 1760 ............... oo ..........

Cata||na|:ooth|||5954% ............ : 70 .............. 80 .............. $91331%15% ............. - 49 .............. : 82 ............... o ................ 132 ........

Centra|Tucson/Un|Vers|ty958% ............ 10 .............. 80 .............. $74811% ............. 5 2%33 ............... : 705252 .........

EastCentra|Tucson959% ............ 10160 ............. $736 .......... 04%63% ............. 17 ............... 2 61 ............... oo ..........

SoutheastTucson959% ............ . 30 .............. 50 .............. $797 .......... 02% ........... 5 3% ............. - 4978 ................ oo ..........

WestTucson ....................................................... 961% ............ 90 ................ o ............... $873 ........... 01%34% ............. : 59225 .............. : 02236 ........
TOTALS 95.8% -10 60 $823 -0.7% 3.8% 58 880 154 420
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