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OCCUPANCY AND RENT TRENDS

APARTMENT DEMAND FOR CLASS B & C ELEVATES OCCUPANCY

Amid the coronavirus pandemic, Houston renters have prioritized paying for housing. From June 1 to 27, 95.9% of renters
in professionally managed apartments made a full or partial rent payment in Houston, compared to the national average
of 94.2%. Overall, local renters have seen a reduction in lease costs as rent fell 1.3% from the first quarter of 2020 to an
average of $1,045 per month in the second quarter. Part of the decrease can be attributed to a rise in concessions, especially
among Class A operators. Class A rent lowered 3.7% in the second quarter amid increased competition. As nearly 5,250 units
came online in the last three months, occupancy in Class A properties fell from 83.0% in the first quarter to 80.7% in the
second quarter. Conversely, Class B and C occupancy increased at the same time by 20 basis points and by 30 basis points,
respectively. Overall, average occupancy has dropped 40 basis points quarter over quarter to 88.8%. The 30+ day delinquency
rate of apartment mortgage loans decreased 30 basis points to 0.8% in June across the metro. The number of approved loan
forbearance requests has been growing. In June, the approval rate stood at 3.3% in Houston.
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