SEATTLE-TACOMA, WASHINGTON

CONSTRUCTION DELAYS IN 2020 WILL LEAD TO PEAK APARTMENT DELIVERIES IN 2021

After delays in construction caused by the pan-
demic in 2020, apartment deliveries across the
Seattle-Tacoma metropolitan area are expected
to peak thisyear. These extended timelines were
most present among Downtown Seattle projects.
Nine properties in the submarket that began
construction before 2020 will begin lease-up this
year. Of the nearly 15,500 units scheduled to come
online across the metro in 2021, approximately
one quarter of additions will be in the Downtown
Seattle submarket. As apartment operators face
competition amid the historic high of apartment
inventory growth in the submarket, concessions
are expected to increase, attracting renters. This
move, along with a rebound in white-collar pay-
rolls, should facilitate an increase in leasing in the
submarket and metrowide as Greater Seattle-
Tacoma average apartment occupancy is fore-
cast to rise 60 basis points to 95.1% by year-end
2021. Economic recovery will also extend to
blue-collar industries, as hiring by construction
employers is projected to lead all other sectors
in job creation during 2021. Beyond the increase
in the apartment pipeline, work on large-scale
projects like the Microsoft Redmond campus
redevelopment and the 896,600-square-foot
mixed-use Block V development will create
more construction jobs this year. Hiring across
all sectors, along with the increase in minimum
wage, should boost apartment operators' ability
toincrease rent. After a 2.4% dip in 2020, monthly
effective rent is forecast to advance 0.9% to finish
this year at an average of $1791.

2021 MARKET AT A GLANCE

OCCUPANCY RATE

Up 60 bps YOY

EFFECTIVE RENT

Up 0.9% YOVY

RENT SHARE OF WALLET

Down 30 bps YOY
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