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MARKET AT A GLANCE
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OCCUPANCY AND RENT TRENDS

APARTMENT DEMAND BOOSTS AMID ACCELERATED HIRING IN D.C,

Healthy apartment demand in the third quarter kept occupancy elevated in the Washington, D.C., metropolitan area. Residents
newly occupied 3,504 net units during the last three months. While absorption was seasonally down from the second quarter,
the latest leasing activity slightly outpaced the 3,283 apartment deliveries in the third quarter to hold occupancy at 95.5%.
While unchanged quarter over quarter, apartment occupancy was 40 basis points higher than the five-year average. Residents
were attracted to new inventory as leasing activity was highest in the Capitol Hill/Southwest submarket during the third quarter.
With absorption nearly keeping pace with the 568 units added to the area, the Capitol Hill/Southwest occupancy was a healthy
95.3% in September, almost level with the 95.4% five-year average. Apartment operators capitalized on the demand by raising
the submarket asking rent to an average of $2,235 per month in September, up 1.2% from June. At the same time, metrowide
average asking rent advanced 0.3% to $1,757 per month in September while concessions held at an average of 0.6% of asking rent.
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DELIVERIES AND DEMAND
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THIRD QUARTER 2017

Supporting elevated rental demand in the Washington,
D.C., metropolitan area was the rising labor force.
Employers created 70,800 net jobs annually through
August 2017, to expand total nonfarm employment
2.2%. The local growth outpaced the 1.4% national
averageincrease atthe sametime. The latest expansion
in the D.C. workforce was up from 1.8% growth during
the preceding year. Supporting the uptick in hiring
were additions in the education and health services
sector. These organizations added a metro-leading
21,000 net jobs since August of 2016 to expand 4.8%.
In addition, employers in the professional and business
services segment also contributed significantly to the
rise in the labor force. The largest employment sector
in the metro had 16,100 new positions for a 2.2% annual
growth. The leisure and hospitality industry nearly
kept pace, with 13,700 personnel recruited for a 4.3%
increase. The additional employees were needed as
the metro attracted a record-high 20 million domestic
visitors in 2016, a 3.6% increase from the prior year.
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SUBMARKET BREAKDOWN

OCCUPANCY AVG RENT AVG RENT NET DELIVERED
INCREASE ABSORPTION UNITS

SUBMARKET NAME 3Q16 3Q17 3Q16 3Q17 3Q16 3Q17 3Q17 ANNUAL 3Q17 ANNUAL

Anacostia/Northeast DC 95.1% 94.8% -6.7% . $1,677 403 1,548 442 1,776
‘Brookland/Ft. Totten 95.3%  956%  88%  -14%  $1895 $1.860 213 231 224 204
Capitol Hill/Southwest 95.3%  953%  0S%  22%  $2187 $2,235 512 2749 568 2876
Char|es(;ounty ............................................................ 928% ........... 930% ......... 06% .......................................... $1499115312144.326 .......
‘College Park/Greenbelt 94.8%  94.9%  23%  19%  $1423 $1.450 32 235 o0 220
Columbia Pike/Shirlington 96.7%  963%  12% -0 &%  s1821 $1.810  -16 - 75 o o
Cu|peperCounty ......................................................... 971% ........... 981% ......... 15% ............ ............................... $95814o .................. o .........

Woodley Pk./Cleveland Pk./Van Ness
TOTALS . . d o $1,757 3,504 10,945 3,283 12,335

BERKADIA THIRD QUARTER 2017
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www.Berkadia.com

ALBUQUERQUE, NM
AMBLER, PA
ATLANTA, GA
AUSTIN, TX
BAKERSFIELD, CA
BATON ROUGE, LA
BETHESDA, MD
BIRMINGHAM, AL
BOCA RATON, FL
BOSTON, MA
CAMAS, WA
CHARLESTON, SC
CHATTANOOGA, TN
CHICAGO, IL
CLEARWATER, FL
CLEVELAND, OH

COLORADO SPRINGS, CO

DALLAS, TX
DENVER, CO
DETROIT, Ml
EL SEGUNDO, CA

FRESNO, CA
HOUSTON, TX
IRVINE, CA
JACKSONVILLE, FL
KANSAS CITY, MO
LAS VEGAS, NV
LENOX, MA

LOS ANGELES, CA
MARBLEHEAD, MA
MIAMI, FL
MIDVALE, UT
MURRIETA, CA
NASHVILLE, TN
NEW YORK, NY
NEWPORT NEWS, VA
ORLANDO, FL
PASADENA, CA
PHILADELPHIA, PA
PHOENIX, AZ
PORTLAND, OR
RALEIGH, NC

RICHMOND, VA
SACRAMENTO, CA
SALT LAKE CITY, UT
SAN ANTONIO, TX
SAN DIEGO, CA

SAN FRANCISCO, CA
SCOTTSDALE, AZ
SEATTLE, WA
SHREWSBURY, NJ

ST. LOUIS, MO
TACOMA, WA
TAMPA, FL
TEMECULA, CA
TEMPE, AZ

TUCSON, AZ
WOODLAND HILLS, CA
HYDERABAD - INDIA*
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